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1 . DURING THE CONVERSATION REPORTED REFTEL, PRESIDENT BALAGUER 
EXPRESSED CONSIDERABLE SATISFACTION OVER THE PERFORMANCE OE THE 
ATKINSON COMPANY THAT WAS BUILDING THE LARGE DAM AT SABANA YEGUA. 

I MENTIONED THAT THE COMPANY HAD BID ON THE CONTRACT OFEER TO 
BUILD ANOTHER LARGE DAM AT HATILLO AND INQUIRED AS TO THE STATUS 

OF ATKINSON'S BID. BALAGUER REPLIED THAT HE UNDERSTOOD THAT 
TWO OTHER COMPANIES (BOTH SPANISH) HAD ALSO BID ON THE PROJECT, 
ALTHOUGH HIS ADVISORS HAD NOT YET PROVIDED HIM WITH AN ANALYSIS. 

AS FAR AS HE WAS CONCERNED, THE CONTROLLING FACTOR WOULD BE THE 
FOREIGN EXCHANGE COMPONENT REQUIRED TO BUILD THE DAM. SINCE THE 
COUNTRY WOULD BE VERY SHORT OF FOREIGN EXCHANGE DURING THE NEXT 
SEVERAL YEARS, BALAGUER CONTINUED, HE HAD TO TAKE VERY STEP 
POSSIBLE TO SAVE FOREIGN EXCHANGE EXPENDITURE. 

2. COMMENT: SUBSEQUENTLY, I CONSULTED PAT MITCHELL, ATKINSON 
REPRESENTATIVE HERE. HE SAID THAT THEIR BID PROVIDED EOR A 50-50 
DIVISION OF FOREIGN EXCHANGE AND LOCAL CURRENCY, WHILE HE UNDERSTOOD 
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THAT ONE OF THE SPANISH BIDS CONTAINED A REQUIREMENT FOR ONLY 
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25 PERCENT EOREIGN EXCHANGE. I ADVISED MITCHELL TO CONSULT HIS 
COMPANY ABOUT SUBMITTING A NEW BID WHICH WOULD CONTAIN PROVISION 
EOR 10 PERCENT EOREIGN EXCHANGE AND EOR AN INCREASE IN THE TOTAL 
AMOUNT OF THEIR BID BY ABOUT 10 PERCENT, THUS ENABLING THEM TO PURCHASE 

WITHOUT OVERALL LOSS THE ADITIONAL 40 PERCENT OF FOREIGN EXCHANGE 
ON THE PARALLEL MARKET. MITCHELL SAID HEWOULD DO SO. 
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